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INDEPENDENT AUDITOR’S REPORT
To

The Members of :
SORISO CERAMIC PRIVATE LINMMITED

Report on the Financial Statements

We have audited the accompanying Ind AS financial statements of SORISO CERAMIC PRIVATE
LIMITED, which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit and Loss
,cash flow statement for the year ended and statement of changes in equity for the year the ended
and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

The Cowmpany’s Board of Directors is responsivie for tie muaiters stated in section 134{35) of tie
companies Act, 2013 with respect to the preparation of these Ind AS financial statements that give a
true and fair view of the financial position and financial performance, Cash flow and changes in
equity of the Company in accordance with the Accounting Principles generally accepted in India,
Including the Indian Accounting Standards (IND AS) specified under section 133 of the Act, with
relevant rules issued thers under. The Board of divector is responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities the selection and
application of appropriate accounting policies making judgments and estimates that are reasonable
and prudent and design, implementation and maintenance of adequate internal financial controls,
that were operating effectivelv for ensuring the accuracv and completeness of the accounting
records, relevant to the preparation and presentation of the Ind AS financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

,,,,,,

While conducting the audit, We have taken into account the provisions of the Act, the accounting

and auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under.




We conducted our andit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free

from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error. In making those risk assessments, he auditor considers internal
control relevant to the Company’s preparation and fair presentation of the Ind AS financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on whether the Company has in place an adequate
internal financial controls system over financial reporting and the operating effectiveness of such
controls. An audit also includes evaluating the appropriateness of accounting policies used and the '
reasonableness of the accounting estimates made by management, as well as evaluating the overall
presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Ind AS financial statements.

Opinion
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Ind AS financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted n India

including the Ind AS:
(i) in the case of the balance sheet, of the state of affairs of the Company as at 31 March 201&;

(ii) in the case of the statement of profit and loss, of the PROFIT for the year ended on that date;
and

(iii) in the case of the cash flow statement, of the cash flows for the year ended on that date.
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Report on Other Legal and Regulatory Requirements

As required by ‘the Companies (Auditor’s Report) Order, 2016 (“the order”), issued by the Central
Government of India in terms of sub section 11 of Section 143 of the Companies Act, 2013, and on
the basis of such checks of the books and records of the Company as we considered appropriate
and according to the information and.explanations given to us, we give in the Annexure a
statement on the matters specified in paragraphs 3 and 4 of the Order to the extent applicable.

As required by section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.
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{c) The Balance Sheet, the Statement ot Profit and Loss, the Cach Blow Statement and statement
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of changes in equity, dealt with by this Report are in agreement with the books of account.
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Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.
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(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting

(¢) In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2018, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India. A separate
report in this regard is also issued.

® On the basis of the written representations received from the directors as on 31st March, 2018
taken on record by the Board of Directors of the company, none of the directors is disqualified
as on 31st March 2018 from heing appointad as 2 director of the company in terms of section

164 (2)of the Act.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i,  The Company has disclosed the impact of pending litigations on its financial position
in its financial statements -Note 36 to the financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. As per information and explanations given to us the company is not required to
transfer any amount to Investor education and protection fund hence its
reporting is not applicable.

To

(]

VN SITAPARA & AGSOCIATES,

[

CHARTERED ACCOUNTANTS

%:Uc/p[)am B AUING
(VITAY. N. SITAPARA)
PLACE : MORBI PROPRIETOR
DATED :. 24/04/2018 M No.113966
FIRM REG. NO. 123575 W
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ACCOUNTS FOR THE YEAR ENDED 3ist MARCH, 2018

N

a) The Company has maintained proper records to show full particulars
including quantitative details and situation of fixed assets.
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management during the year. We have been informed that the discrepancies
noticed on such verification as compared to book record were not material
and have been properly dealt with in the books of account. In our opinion
the frequency of verification is reasonable.

¢)  In our opinion and according to the information and explanation given to us
title deeds of immovable properties are held in the name of the company.
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intervals in respect of finished goods, stores, spare parts and raw materials
except clay. We were informed that physical verification of clay was difficult
due to its volume and loose nature. The discrepancies noticed on such
verification between the physical stocks and book records were not
significant and the same has been properiy deait with in the books of
account.

The Company has not granted any loan during the year, to Company, firms, limited
liability partnership or other parties covered in the register maintained under
section 189 of the Act.

In our opinion and according to the information and explanations given to us In
respect of loans, investments and guarantees, provisions of Section 185 and 186 of
the Companies Act, 2013 have been complied with «

In our opinion and according to the information and explanations given to us, the
Company has not accepted deposits within the Provisions of sections 73 to 76 and
rule framed there under of the companies Act therefore clause V of Companies
(Auditor’s Report) order is not applicable.

In respect of the business activities of the company, maintenance of cost records has
not been specified by the central Government under sub section (I) of section 148
read with rules framed there under of the Companies Act, 2013.

RTERED

ANTS




10.

1.

i+

13.

14.

15.

a) As per information and explanations given to us the Company has been
regular in depositing the undisputed statutory dues including Provident
Fund, Income Tax, Sales Tax, Service Tax, GST, Custom Duty, Excise Duty,
Cess, Octroi, entry tax and other statutory dues with the appropriate
Authorities. There are no undisputed statutory dues at the yearend
outstanding for a period of more than six months from the date they become
payable.

b) We have been informed that disputed demands of Rs 69.34 lacs in respect of
Excise Duty are pending in litigation with the honorable court and disputed
demands of R 1088 74 lacs in respect of VAT/CST is pending in litigation

with the Sales Tax Authority.

Based on our audit procedures and on the basis of information and explanations
given to us by the management, we are of the opinion that there is no default in
repaymient of dues to the Tnandial Instituiions o1 bariks as at the year end.
According to the information and explanations given to us the term loans taken by
the company have been applied for the purposes for which the loans were obtained.
However, during the year no new term loan has been obtained.

As per information provided to us & explanation given to us & based on the audit
procedures conducted we are of the opinion that no fraud has been committed by
the company or on the company during the year covered under Audit

Remuneration given to directors are under compliance with Section 197 read with
schedule V to the companies Act, 2013.

As the company is not a nidhi company clause xii of paragraph 3 is not applicable.

Based on our audit procedures and on the basis of information and explanations
given to us by the management, we are of the opinion that all the transactions with
related parties are in compliance with section 177 and section 188 of the companies
Act, 20153. Details of such transaction as per Ind AS 24 have been given in Note No
31 in Notes to accounts.

As per information and explanations given to us the Company has not made any
preferential allotment hence clause is not applicable.

Based on our audit procedures and on the basis of information and explanations
given to us by the management, company has not entered into any non cash
transactions with directors or persons connected with him.
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143 of the Companies Act, 2013

In conjunction with our audit of the Ind AS financial statements of the company as of

and for the year ended 31t March 2018, We have audited the internal financial
controle over financial roporting of SORISO CER AMIC PVT. LTD.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Our responsibility is to express an opinion on the Company'’s internal financial
controls over financial reporting based on our audit. We conducted our audit in

accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting {the “Guidance Note”) and the Standards on Auditing, issued
by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated
effectively in all material respects. Our audit involves performing procedures to
obtain audit evidence about the adequacy of the internal financial controls system
over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining
an understanding of internal financial controls over financial reporting, assessing the
risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. We
believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.
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A company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
gonerally accopted acconnting principles. A company's internal financial control
over financial reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the
company:

(2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of
management and directors of the companv; and

(3) Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that
could have a material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be -
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in

conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

aseadsae

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at March 31, 2018, based on the
internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For V.N. SITAPARA & ASSOCIATES.
CHARTERED ACCOUNTANTS

&470,()6@2& AV &

(VITAY. N. SITAPARA)
PLACE : MORBI PROPRIETOR
DATED :24.04.2018 M No.113966

FIRM REG. NO. 123575 W
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SORISO CERAMIC PRIVATE LIMITED
STATEMENT OF PROFIT AND 1.LOSS FOR THE YEAR ENDED 31ST MA
; (Amount in Rupees Laknhs, unless otherwis stated

REVENUE
Revenue from operations
Qther income

Tota! Revenue (i)

EXPENSES

Cost of material consumed

Purchases of stock in trade

Changes in inventories of finished goods, stock-in-
trade and work in progress

Excise duty on saie of goods

Employee benefits expenses

Finance costs

Depreciation and amortization expenses
Other expenses

Total expenses ()

Profit before exceptional items and tax from
continuing operations (I-1l)

Exceptional ltems

Profit/(loss) before tax from continuing
operations (l11-1V)

Tax expense:

Current Tax

Deferred Tax

Profit/ (loss) for the year (VII+VIII)

Other Comprehensive Income
A Items that will be reclassified to profit or
loss

B ltems that will not be reclassified to profit or
loss

Total Comprehensive Income for the Year (IX +
X)

(Comprising Profit (Loss) and Other
Comprehensive Income for the Year)

Earnings per equity share for continuing
operations

(1) Basic, computed on the basis of profit from
continuing operations

(2) Diluted, computed on the basis of profit from
continuing operations g

Significant accounting policies

18
19

20
21
22
23

24
25

26
26

182

RCH 2018

5,863.12 7,568.94
7.16 13.49
5,870.28 7,582.42
2,345.38 2.661.93
(249.98) 273.46
277.81 1,163.10
485.51 540.83
100.65 90.92
234.95 230.38
2,440.78 2,139.59
5,635.10 7,100.22
235.18 482.20
235.18 482.20
85.87 171.86
(20.02) (10.61
169.33 320.95
0.00 -
169.33 320.95
5.64 10.70
5.64 10.70

The accompanying notes form an integral part of these financial statements.

In terms of our report of even date annexed
FOR, V.N.SITAPARA & ASSOCIATES
CHARTERED ACCOUNTANTS

gﬂvc\gm Vet
( Vijay N. Sitapara )
Proprietor
M. No. - 113966
FRN : 123575W

PLACE :- MORBI

—~ A —— VR Y Ratat K2

For and on behalf of the Board

e

Directo

Director






Net Cash flow from in Financing Activities 31.79 (460.36)
iNet increase in Cash and Cash Equivalents {A+B+C) (10.03) 1.91
Opening Cash and Cash Equivalents } 16.82 14.91
Ciosing Cash and Cash Equivalents. 6.79 16.82
Components of cash and cash equivalents E
Cash on hand 2.75 9.52
Balance with banks 4.03 7.31
6.79 16.82

Significant accounting policies

182

The accompanying notes form an integrai part of these financial statements.

In terms of our report of even date annexed
FOR, V.N.SITAPARA & ASSOCIATES
CHARTERED ACCOUNTANTS

g}3~o\_{7w VTG
{ Vijay N. Sitapara )
Proprietor

M. No. - 113966
FRN : 123575W

PLACE :- MORBI
DATED:- 24/04/2018

For and on behalf of the Board

Mg/

Director




SORISO CERAMIC PRIVATE LIMITED
Statement of Changes in Equity for the year ended 31 March 2018

{Amount in Rupees Lakhs, uniess otherwise stated)

!T)Equity share capital
; 31 March 2018 31 March 2017|
Issued, subscribed and paid up capital (Refer note 3) l
Opening balance 300.00 300.00
Changes 0.00 0.00
{Closing balance 300.00 300.00
B) Other equity
Particulars Reserves and Surplus Total equity
Retained earnings
At 31 March 2017 1,688.28 1,588.28
Net income / (loss) for the year 169.33 169.33
Balancing Charge of Change in Dep./Diff 0.00
Total comprehensive income 169.33 169.33
At 31 March 2018 1,757.61 1,757.61

Significant accounting policies

1&2

The accompanying notes form an integral part of these financial statements.

In terms of our report of even date annexed
FOR, V.N.SITAPARA & ASSOCIATES
CHARTERED ACCOUNTANTS

a?@uﬁvpm A il

( Vijay N. Sitapara )
Proprietor

M. No. - 113966
FRN: 123575 W

PLACE :- MORBI
DATED:- 24/04/2018

For and on behalf of the Board

Director

7

Director






SORISO CERAMIC PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018
(Amount in Rupees Lakhs, uniess otherwise stated)

4. intangible Assets

Particulars ' Software Totai
Cost ’ .
{As at 31 March 2017 . 5.04 5.04
Additions = g
Disposal - -

As at 31 March 2018 ' 5.04 5.04

Amortisation and impairment

As at 31 March 2017 p 4.36 - 4.36
Additions 0.43 0.43
Disposal ; : - -

As at 31 March 2018 4,79 4.79

Ngt book value
31 March 2018 0.25
31 March 2017 0.68







SORiISO CERAMIC PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018
{Amount in Rupees Lakhs, uniess otherwise stated)

i} 8. inventories

'.q (As taken, valued & certified by the management}
! Raw Materials

i Work-in-Process

; Finished Goods

i Stores and Spares

9. Trade receivables

{unsecured, considered good, uniess otherwise stated)
(Average credit period is 30 days)

Trade receivabies - others

10. Cash and cash equivalent

a) Balance with banks

131 March 2018

31 March 2017

134.77 § 109.63
124.86 51.47
916.49 739.90
83.05 86.90
1,258.17 987.90

31 March 2018

774.37

31 March 2017

584.43

774.37

584.43

31 March 2018

31 March 2017

- In current accounts 4.03 RS
c) Cash on hand 2.75 8.52
8.79 16.82
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SORISO CERAMIC PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

{Amount in Rupees Lakhs, unless otherwise stated)

12. Other Equity

Particulars Amount
Retained earnings
As at 1 April 2017 1,588.28
Profit/(ioss) during the period 169.33
Less: Dividend -
Less: Dividend distribution tax -
As At 31 March 2018 1,757.61
Total other equity at
As at 31 March 2018 1,757.61
As at 31 March 2017 1,688.28
















(a)

SURISO CERAMIC PRiIVA I E LiMINED

NOTES TO FINANCIAL STATEMEN1S FOR THE YEAR ENDED 31 MARCH 2018

26. Tax Reconciliation

income tax expense:
The major components of income tax expenses for the year ended March 31, 2018 and March 31, 2017 are as fullows:

(i) Profit or loss section

Particulars For the year ended  For the year ended
March 31, 2018 March 31, 2017
Current tax expense 85.87 171.86
Deferred tax expense {20.02) (10.61)
Total income tax expense recognised in statement of Profit & Loss 65.85 161.26

b) Deferred Tax .
As at Provided during

As at
01-Apr-17 the Year 31-Mar-18
Deferred tax liability:
Related to Fixed Assets (Depreciation) 93.21 (20.02) 73.20
Others '
Total deferred tax liabiiity (A) 93.21 (20.02) 73.20

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and

deferred tax liabilities relate to inceme taxes levied by the same tax authority.




SORISO CERAMIC PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018
(Amount in Rupees lakhs,unless otherwise stated)

27. Earning per share (EPS)

Basic and Diluted EPS amounts are caiculated by dividing the profit for the year attributable to equity holders of the
company by the weighted average number of Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the company by the weighted
average number of Equity shares outstanding during the year plus the weighted average number of Equity shares that

would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diIAuted EPS computations:

Particulars 31 March 2017 31 March 2016
Profit attributable to equity holders of the Company: -

Continuing operations 169.33 ; 320.95
Discontinued operations - -
Profit attributable to equity holders for basic earnings 169.33 320.95
Dilution effect . -
Profit attributable to equity holders adjusted for dilution effect 169.33 320.95
Weighted Average number of equity shares used for computing Earning Per Share 30.00 30.00

(Basic & Diluted) *

* There have been no other transactions involving Equity shares or potential Equity shares between the reporting date
and the date of authorisation of these financial statements.

Earning Per Share - Continuing operations

Basic 5.64 10.70
Diluted 5.64 10.70
Face value per share (Rs) 10.00 10.00




SORISO CERAMIC PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

28. Employee benefits

Defined Contribution Plans - General Description

Provident Fund: During the year, the company has recognised Rs. 2.68 lakhs (2016-17: Rs. 2.61 lakhs) as
contribution to Employee Provident Fund in the Statement of Profit and Loss a/c .

As per information & explanation given to us by the management of the company Gratuity liability has not been
provided as none of the employees of the company are covered under gratuity Act. However,provision for the same
has not been made by the company.







SORISO CERAMIC PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

30. Segment Reporting

The business activity of the company falls within one broad business segment viz. “Ceramic Tiles” and substantially
sale of the product is within the country. The Gross income and profit from the other segment is below the norms
prescribed in Ind AS 108 Hence the disclosure requirement of Indian Accounting Standard 108 of “Segment
Reporting” issued by the Institute of Chartered Accountants of India is not considered applicable.













‘SORISO CERAMIC PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

33. Fair value hierarchy

All financiai instruments for which fair value is recognised or disclosed are categorised within the fair vaiue hierarchy,
described as follows, based on the iowest leve! input that is insignificant to the fair value measuremenis as a whoie.

Level 1 : quoted (unadjusted) prices

Level 2 : valuation techniques for which the lowest level inputs that has a significant effect on the fair value
measurement are observable, either directly or indirectly.

-evel 3 : valuation techniques for which the lowest level input which hass a significant effect on fair value
measurement is not based on observable market data. :

All the assets and liabilities of the company are carried at amortised cost, which is approxmately equal to the fair
values. Hence, disclosures of fair value hierarchy is not applicable.




SCRiISO CERAMIC PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

(Amount in Rupees lakhs,unless otherwise stated)

34. Risk management

Financial risk management objectives and policies

Financial Risk Management Framework

The Company's principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other payables. The
main purpose of these financial liabilities is to finance the Company’s operations. The Company's principal financia! assets include
loans, trade and other receivables, and cash and cash equivalents that derive directly from its operations.

The Company is exposed primarily to Credit Risk, Liquidity Risk and Market risk (fluctuations in foreign currency exchange rates
and interest rate), which may adversely impact the fair vaiue of its financial instruments. The Company assesses the
unpredictability of the financial environment and seeks to mitigate potential adverse effects on the financial performance of the
Company.

A. Credit Risk »

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a
financial loss. Credit risk encompasses of both, the direct risk of default and the risk of deterioration of creditworthiness as well as
concentration of risks. Credit risk is controlled by analyzing credit limits and creditworthiness of customers on a continuous basis to
whom the credit has been granted after obtaining necessary approvals for credit. Financial instruments that are subject to
concentrations of credit risk principally consist of trade receivables, investments, derivative financial instruments, cash and cash

equivalents, bank deposits and other financial assets. None of the financial instruments of the Company result in materiai
concentration of credit risk.

Exposure to credit risk:
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk was Rs.
788.45 lakhs, Rs. 608.85 lakhs as of March 31, 2018, March 31, 2017 respectively, being the total of the carrying amount of

- financial assets. '

Trade receivables:

Ind AS requires expected credit losses to be measured through a loss allowance. The Company assesses at each date of
statements of financial position whether a financial asset or a Company of financial assets is impaired. Expected credit losses are
measured at an amount equal to the 12 month expected credit losses or at an amount equal to the life time expected credit losses
if the credit risk on the financial asset has increased significantly since initial recognition. The Company has used a practical
expedient by computing the expected credit loss allowance for trade receivables based on a provision matrix. The provision matrix
takes into account historica! credit loss experience and adjusted for forward-looking information.

Before accepting any new customer, the Company uses an externalfinternal credit scoring system to assess the potential
customer's credit quality and defines credit limits by customer. Limits and scoring attributed to customers are reviewed on periodic
basis. The expected credit loss allowance is based on the ageing of the days the receivables are due and the rates as given in the
provision matrix.

At the year end the Company does not have any significant concentrations of bad debt risk.

Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company's treasury department in accordance
with the Company’s policy. Investments of surplus funds are made only with approved counterparties and within credit limits
assigned to each counterparty. Counterparty credit limits are reviewed by the Company's Board of Directors on an annual basis,
and may be updated throughout the year subject to approval of the authorised person. The limits are set to minimise the
concentration of risks and therefore mitiaate financial loss throuah counteroarntv's potential failure to make pavments.
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

(Amount in Rupees lakhs.unless otherwise stated)
35. Capital Management

For the purpose of the Company’s capital management, capital includes issued equity capital, share premium and ali
other equity reserves attributabie to the equity hoiders of the parent. The primary objective of the Company's cagita!
management is tc maximise the sharehoider value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and
the requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital
using a gearing ratio, which is net debt divided by total capital plus net debt. The Company's policy is to maintain the
adequate gearing ratio .

- At 31 March 2018 At 31 March 2017
Borrowings 939.75 809.20
Other Liabilities 85.44 106.09
Trade and other payables 845.28 624.51
Less: Cash and short term 6.79 16.82
deposits g
Net debts 1,863.69 1,522.98
Equity 300.00 300.00
Other Equity 1,757 .61 1,588.28
Total Capital 2,057.61 1,888.28
Capital and net debt 3,921.30 3,411.25
Gearing ratio (%) 47.5% 44.6%

In order to achieve this overall objective, the Company's capital management, amongst other things, aims to ensure
that it meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure
requirements. Breaches in meeting the financial covenants would permit the bank to immediately call loans and
borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and borrowing in
the current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended 31
March 2018 and 31 March 2017.

HARTERED |
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38. Balance Confirmation

Baiances of certain debtors, creditors, loans and advances are subject to
confirmation

39. Regrouping/Recasting

Previous years figures have been regrouped or recasted wherever necessary.




SORISO CERAMIC PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018
(Amount in Rupees Lakhs, unless otherwise stated)

40. Derivative instruments and unhedged foreign currency exposure

"The Company has no outstanding derivative instrument at the year end. The amount of foreign currency exposure that ate not hedged by derivative instruments or

As at 31 March 2018 As at 31 March 2017
Foreign Currency Amount Foreign Currency Amount

Foreign trade payables(Including for captial exp.)

USD in Lakhs = - -
EURO in Lakhs - - =

Foreign trade receivables
USD m Lakhs 0.05 3.53 0.07 4.46

EURO in Lakhs - = i

Short term borrowings
USD i Lakhs - - .
EURO 1n Lakhs . s .
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